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UK governance, global reach

A UK-listed investment company * Merchants mainly invests in higher-yielding large
providing a gateway to the URSIeRlee

global economy. = A UK listing places these companies under one of

the world’s most rigorous governance frameworks

= Many companies in the portfolio have global
exposure, with revenues and profits from markets
outside the UK

TOTAL PORTFOLIO ~£950M | 40-60 INVESTMENTS

Top six holdings share of total revenue by region:

BAT* GSK

Multinational
pharma and biotech

Global tobacco leader,
South America, US, Asia
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Based on most recent annual reports 2023/2024. * UK included in rest of the world as BAT reporting does not specify share. 2 Lloyds Banking
Group reporting does not specify non-UK revenue share. 3 USA figure is for North America as DCC reporting does not disclose USA alone.
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Income, diversification, longevity

High income returns from
a high-quality portfolio
Merchants aims to provide an above
average level of income and income
growth together with long-term
growth of capital. The trust invests
mainly in higher-yielding large

UK equities.

Stability with
income growth

Merchants has paid increasingly
higher dividends to its shareholders
year-on-year for the last 43 years —
from 2.1p per share in 1982 to 29.1p
proposed in 2025.

Cost effective

Merchants provides a cost-effective
way to access an active and expertly
managed portfolio.

The
Merchants
Trust PLC

Reliability with longevity
Merchants has been providing active
investment management since 1889.
The trust can draw on reserves to help
smooth dividend payments during
difficult economic conditions.

Liquidity and gearing
With a market capitalisation of
£825m and new issuances, Merchants
provides good liquidity to investors.
Merchants is also able to employ
gearing which can enhance returns.

Spread the risk with

diversification

Merchants invests in companies
across a number of sectors and
markets, many with income
derived internationally. This year
3.6% of the portfolio has been in
international stocks.

FOCUSED ON DIVIDENDS SINCE 1889

Merchants was founded in 1889 by some of
the leading financiers and lawyers of the day.
Its name derives partly from the firm which
set it up, Bensons, who historically had been
merchants themselves.

The trust invested internationally at the outset,
putting up money for the building of railways
in North America and Africa, as well as into
other types of commercial ventures such as
breweries. It also held government bonds.
This diversification served it well during some
difficult times including the two World Wars
and the Wall Street crash.

From a very early stage, Merchants also
started doing what it has become so good
at - paying regular, increasing dividends to
its shareholders. During its first 50 years up
to 1939, it paid average annual dividends
of 7.5%. Since the late 1980s the company’s
investment universe has been primarily high
yield, blue chip UK companies in the FTSE
100 Index.

Left to right: The streets outside the Bank of England, shown here in 1890. The Merchants Trust’s founding Memorandum and Articles of Association
were signed in February 1889 by the trust’s Board of Directors at the offices of Murray, Hutchins and Stirling, Solicitors, perhaps 250 yards to the right
of this scene; Robert (Robin) Benson, founder, shown here in 1887; Merchants was an early investor in the Chicago Great Western Railway, which
linked Chicago, Minneapolis, Omaha, and Kansas; The Merchants Trust Balance Sheet for 1926.




Financial highlights

43 years of dividend growth
Chairman’s Statement

Key Performance Indicators (KPlIs)

Performance - review of the year — .
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Financial highlights

For the year ended 31 January 2025

Harbour Energy was the

biggest purchase during the

year. The largest London-listed
independent oil and gas producer,
the company employs around
3,400 staff across Norway, the

UK, Germany, Argentina, Mexico,
North Africa and Southeast Asia.

PHOTO © HARBOUR ENERGY



OVERVIEW

Dividend yield * Dividend growth Revenue earnings
per ordinary share

5.2% +2.5% -3.6%

2024 5.2% 2025 29.1p 2025 29.4p
2024 28.4p 2024 30.5p
Net Asset Value Share price Benchmark
Total Return 2 Total Return® Total Return 3
(o) (o) (o)
+13.5% +/.7% +1/7.1%
2024 -3.1% 2024 -3.4% 2024 +1.9%
700
Net Asset Value

per ordinary share 12

582
4p
+8.1%

0 021 2022 2023 2024 2028
Share price 700

a\ VWS VA

¥ V/

556.0p sl
+2.4%

2021 2022 2023 2024 2025

Alternative Performance Measure (APM). APMs are the board'’s preferred measures for the most meaningful information for shareholders.
Total return figures include dividends paid at 31 January.

Debt at market value.

Benchmark is the FTSE All-Share Index.

See Glossary on page 117.
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Merchants has grown its dividend
for 43 years at an annualised
growth rate above inflation.

2025

[ |
— _
I [ |
[ |
- .
|
-
m—
|
1982 -
Inflation growth of 3.8% over 43 years (rebased to 100). RPI 1982 — 1986, CPI 1987 — 2025.
Total dividend: from 2.1p to 29.1p over the period, representing growth of 6.3% over 43 years.
B Reserve accumulation Reserve depletion M Special dividend
Dividend capacity
ivi £70.5m
Dividends can be f.un.ded £67.4m
from revenue profits in the
year and from brought £53.7m £53.9m £59.0m
forward reserves. ) : £22.9m £26.8m
2021 2022 2023 2024 2025
B Revenue reserves brought forward Revenue profit for the year — Dividends Source: AllianzGl, as at 31 January each year.



Chairman’s Statement

Colin Clark

UK governance, global reach
Welcome to the Merchants Trust Annual
Report for the financial year ending 31
January 2025.

In a period marked by uncertainty in
capital markets, | would like to take this
opportunity to highlight one of the key
advantages of investing in a portfolio of
UK-listed shares, such as the Merchants
Trust, for the long term.

Many of the businesses in which we
invest have substantial global exposure,
generating significant revenue from
markets around the world, and several
are recognised global leaders in their
respective sectors. While we also hold
some companies with a more domestic
focus, even a considerable number

of mid-cap stocks have multinational
operations or global distribution models.
These companies derive a significant
portion of their revenues — and profits —
from outside the UK.

It is important to remember that being
UK-listed does not mean a company's
fortunes are tied solely to the UK
economy. This is particularly relevant at

a time, such as now, when international
investors, and sometimes even UK
investors, are gloomy about the domestic
economic outlook.

The global exposure of our holdings is
evident in the examples provided on the
inside front cover of this report. While
consolidated revenue data for the entire
portfolio is not readily available due

to the differing reporting standards of
portfolio companies, the global reach
of our investments is clearly shown in
these examples.

Importantly, a UK listing places these
companies under one of the world’s
most rigorous governance frameworks,
which offers several advantages,
including enhanced transparency,
robust shareholder protection, a lower
risk of corporate failure, and alignment
with ESG (Environmental, Social, and
Governance) principles. As illustrated
on page 24, our investment manager
Allianz Global Investors (AllianzGl)
voted against only 6% of resolutions

at UK general meetings last year,
compared to over 30% in markets like
the US, highlighting the strength of UK
governance standards.

In summary, Merchants’ shareholders
get the benefit of investing in companies
with a UK listing at the same time as
investment exposure to some of the
world’s best companies with revenues
from around the globe.

Optimism shifts to uncertainty
The past year for UK stock market
investors can be characterised as a tale
of two halves. The first half was marked
by optimism, which buoyed market
performance, only for the second half
to see a retreat as investor sentiment
soured due to mounting uncertainties
about the business environment and
global economic outlook.

The election of a new UK Government
in July, which secured a strong mandate,
sparked a renewed sense from
domestic and international investors
that the attractively priced UK market
was ‘investible’ again. However, the
new Labour government faced early
setbacks, grappling with fiscal policy

OVERVIEW

decisions and a series of unpopular
monetary policies. This, in turn, created
market jitters and reignited concerns.
Furthermore, while the global economic
background had been promising
mid-year, the prospects for growth,
inflation containment, and falling
interest rates became uncertain. As

is often the case, markets had priced
in much of the positive news early in
the year, leaving them vulnerable to
negative developments.

Investment performance

The long-term performance of the
Merchants Trust portfolio has remained
strong, meeting shareholder objectives by
delivering solid capital returns and rising
income. This has been achieved through a
value-based investment approach, where
we seek well-managed companies with
strong prospects, trading at attractive
valuations. Your board is confident that,
over the medium term, this approach will
continue to yield solid returns.

Over the year, the FTSE All-Share Index
delivered an impressive +17.1% total
return. While this was a strong absolute
return when compared to many regional
peers, it lagged significantly behind

the strong performance of the tech-
heavy US market. In particular, the US
technology sector produced nearly twice
the returns of the UK market, albeit with
greater volatility.

Merchants Trust also achieved a positive
and solid return of +13.5% on a total
return basis although it did not match
the very strong UK market performance.
In his detailed commentary starting on
page 16, our lead portfolio manager,
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While Merchants Trust
does maintain a significant
exposure to the larger
companies in the index,
our investment philosophy
prioritises value. This leads
to a larger allocation in
mid- and small-cap stocks,
which tend to be more
domestically focused and
cyclical in nature.

Simon Gergel, delves deeper into the
reasons behind this, but in summary,

the UK market’s leadership by large-
cap stocks proved challenging for

our portfolio. The Merchants Trust
portfolio, which is more heavily weighted
towards mid- and small-cap stocks, was
affected by the market’s favouring of
larger companies.

In particular, during the second half of
the year, when inflation and interest
rates did not fall as expected, concerns
over government fiscal policy led UK
investors to shy away from smaller
companies that were seen as more
exposed to domestic economic
fluctuations. Instead, investors were
attracted to larger companies within
the index. Additionally, there was a
continued trend of UK investors shifting
capital out of domestic equities and into
overseas markets, particularly the US.

While Merchants Trust does maintain

a significant exposure to the larger
companies in the index, our investment
philosophy prioritises value. This leads
to a larger allocation in mid- and
small-cap stocks, which tend to be more
domestically focused and cyclical in
nature. As equity markets during this
period were driven by momentum,
growth, and technology stocks, these
smaller companies underperformed.

Income

Income from Merchants’ investment
portfolio saw a modest year-on-year
decline from the record year in 2024,
with revenue earnings per ordinary share
at 29.4p (2024: 30.5p), representing a
3.6% reduction.

Despite this, earnings fully covered the
total proposed and declared dividends
for the year, allowing for a small addition
to revenue reserves, which stood at 18.8p
per ordinary share at year-end.

Shareholders will appreciate that one

of the key advantages of the investment
trust structure is its ability to smooth
income distributions — drawing on
reserves during challenging market
conditions and replenishing them in
stronger periods. It is encouraging to see
that, following the Board's strategic use
of reserves to sustain dividends through
the COVID-19 period, we have now
been able to rebuild reserves over recent
years. (see chart of reserve accumulation
on page 6.)

43 years of dividend growth

The Board proposes a final dividend of
7.3p per share for shareholder approval
at Merchants’ upcoming AGM on 20 May
2025. If approved, the dividend will be
paid on 29 May 2025 to shareholders on
the register at the close of business on 22
April 2025, with an ex-dividend date of
17 April 2025. A Dividend Reinvestment
Plan (DRIP) is available, with an election
deadline of 7 May 2025.

This brings the total proposed dividend
for the year to 29.1p (2024: 28.4p),
representing a 2.5% increase over

the previous year. Notably, this marks
Merchants’ 43rd consecutive year

of dividend growth, reinforcing our
position as an Association of Investment
Companies’ (AIC) Dividend Hero.

We believe it is essential to highlight
the critical role that income plays in
overall total returns. While this year's
total return fell short of the benchmark,
we have delivered both a meaningful
capital return and another year of
consecutive dividend growth, providing
shareholders with a competitive level
of income. Looking ahead, we remain
confident that our current positioning
will generate strong total return

above the benchmark. However, our
commitment to delivering a high and
rising income remains a core priority,
as we recognise its importance to
Merchants’ shareholders.

Share price relative to Net Asset
Value (NAV) and the generation
of demand

As shareholders may be aware,
Merchants’ shares have been trading
at a discount to NAV toward the end of
the reporting period and into the new
financial year. This follows an extended
period where the company’s shares
consistently traded at or above NAV,
allowing us to issue additional shares in
response to strong investor demand.

In light of this, we are actively working
with the manager to ensure that
appropriate measures are in place to
promote Merchants through targeted
sales and marketing efforts. The Board is
aware that share buybacks can help to
manage the discount and will continue
to assess these options carefully.

We believe that the emergence of a
discount is primarily due to the portfolio’s
relative short-term underperformance



against the benchmark as outlined
earlier, and a general lack of appetite
for UK Equities. However, the Board
remains confident in the manager’s
established investment approach, which
has delivered strong long-term results
for shareholders. We firmly expect

that relative performance will improve
over time.

Additionally, we encourage shareholders
and investors to stay informed through
regular updates from our Investment
Management team. These include the

A Value View podcast, available on our
website as well as on major platforms
such as Spotify, Apple Podcasts, and
Google Podcasts.

Shareholders will be pleased to note
that the Company’s ongoing expenses
charge has decreased to 0.52% of the
average net asset value over the year
(2024:0.55%).

Gearings strategy and
refinancing

Merchants employs gearing within
the portfolio, based on the belief that,
as long as the manager is confident
in generating returns above the cost
of debt, it can enhance long-term
performance in both income and
capital growth.

The manager views gearing as a
structural component of the portfolio
management strategy rather than a
tactical tool to respond to short-term
market movements. While gearing
can amplify gains in rising markets,

it can also magnify losses during
market downturns.

Currently, our gearing level stands at
11.9%, placing it in the lower half of

our policy range (10%-25%, see page
50). Gearing is financed through
borrowings, and with our Revolving
Credit Facility (RCF) maturing towards
the end of the financial year under
review, we have successfully completed a
refinancing process.

In December 2024, we announced the
issuance of two £25 million fixed-rate,
15-year secured private placement notes
at a coupon of 5.91%, raising a total of
£50 million. This new borrowing extends
the weighted average duration of our
drawn debt from 10.6 years to 16.4
years, while the overall average cost of
debtis 5.2%.

Board

As shareholders are aware, the board
plays a vital role in overseeing the
governance of the company. This
includes overseeing our investment
manager AllianzGl, ensuring effective
communication with shareholders,
maintaining robust financial processes
and reporting, and fulfilling our
responsibilities related to the stock
exchange listing. The Merchants Trust
has been fortunate over the years

to attract a high calibre of directors
who have contributed significantly to
its success.

In keeping with good governance
practices, our directors typically
serve a maximum of nine years on
the board. Later in 2025, Timon
Drakesmith will reach this milestone,
and he will therefore step down at
the AGM on 20 May 2025. The board
has already initiated the process of
identifying a new director to replace
him and has appointed an independent
executive search firm to assist in this
important task.

I would like to take this opportunity to
express my sincere thanks to Timon for
his valuable contribution over the years.
His excellent leadership Chairman of
the Audit Committee and his guidance
and support to me personally have been
greatly appreciated. Timon’s insightful
and constructive input to the board

will be sorely missed. Mal Patel, who
has served on the board since March
2024, has agreed to become Chairman
of the Audit Committee when Timon
steps down.

2025 Annual General Meeting
The 2025 Annual General Meeting
(AGM) of the Company will be held at
Grocers' Hall on Tuesday, 20 May. Full
details can be found in the Notice of
Meeting on page 113. This year marks
a significant milestone for Merchants,
as it will be the first AGM where
shareholders can choose to attend either
in person or online. Further details on
the event and how to register for online
participation are available in the Notice
of Meeting on page 116.

As always, | would like to remind
shareholders of their right to vote on key
matters affecting Merchants, such as the
renewal of share issuance authorities
and the appointment of directors.
Shareholder voting is a fundamental

OVERVIEW

We encourage shareholders
and investors to stay
informed through

regular updates from our
Investment Management
team. These include the
A Value View podcast,
available on our website
as well as on major
platforms such as Spotify,
Apple Podcasts, and
Google Podcasts.
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aspect of an investment trust, and |
strongly encourage all shareholders to
exercise this right and have their voices
heard. Please note that voting at the
AGM will be conducted by poll, and
there will be no live voting functionality
for those attending online. Shareholders
are therefore encouraged to submit
their votes in advance using the proxy
voting process.

There have been ongoing improvements
in how investment platforms facilitate
shareholder voting for nominee
holders. Many platforms now provide
better access to voting information

and have made the process more
straightforward. If you hold your
Merchants shares through a platform
that offers voting opportunities,

we strongly encourage you to take
advantage of this and participate in the
decision-making process.

Additionally, for shareholders investing
via a platform who may be unaware,
it is possible to attend the AGM in
person. To do so, you simply need to
request a ‘Letter of Representation’
from your platform, which will enable
you to register for in-person or

online attendance.

Our manager believes that many opportunities exist to
invest in well-managed, financially strong companies on
attractive valuations. This approach lies at the heart of
our investment strategy which has delivered solid long-
term returns and rising dividends for shareholders over

the years.

We also commend and fully support the
AIC My Share, My Vote campaign, which
aims to improve voting rights for retail
shareholders holding shares through
investment platforms or nominee
services. The campaign advocates for
changes in company law to enhance
shareholder enfranchisement.

More details can be found

at www.theaic.co.uk/my-share-my-vote.

Outlook

As ever, it remains challenging to predict
when investor interest will return to the
UK stock market, when UK valuations
will re-rate to more ‘normal’ levels, or
where markets will stand in 12 months’
time. In theory, the recent sharp sell-off
in equity markets, led by the high-growth
and technology stocks in the US, could
serve as a catalyst, prompting investors
to broaden their horizons and seek

out quality and value — themes we
believe would benefit our portfolio’s
performance. However, we approach
this possibility with humility, as we have
made similar observations before.
Investing is never straightforward, and it
is rarely predictable.

The new US administration marks

a significant shift, not only in global
geopolitics, with Ukraine and the Middle
East continuing to dominate headlines,
but also in areas requiring the close
attention of our manager. These include
radical changes in trade and tariff
policies, which will have implications

for inflation and interest rate decisions,
and global growth and profit outlooks.
Domestically, following a Labour
government’s first budget, which many
commentators viewed as challenging for
UK businesses, the market will be keenly
focused on the fiscal and monetary
policy actions of the UK Chancellor
throughout 2025.

So, is this the right time to be a patient
contrarian investor? Our manager
believes that many opportunities exist
to invest in well-managed, financially
strong companies on attractive
valuations. This approach lies at the
heart of our investment strategy which
has delivered solid long-term returns
and rising dividends for shareholders
over the years. Your board continues
to believe that Merchants is currently
well placed and we are optimistic
regarding our potential to continue
meeting Merchants’ long-term objectives
for shareholders.

Thank you, as always, for your continued
support. | look forward to seeing many of
you at our AGM in May.

Colin Clark
Chairman
8 April 2025
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Key Performance Indicators (KPlIs)

The board uses certain

financial and non-financial Increasing and sustainable dividends
Key Performance Indicators
(KPIs) to monitor and assess
the performance of the Dividend Year-on-year
company in achieving its dividend growth

e 291p | +2.5%

Earnings per share of 29.4p fully cover the dividends, with a surplus of 0.3p being transferred to
revenue reserves (2024: 1.8p transferred to revenue reserves). Revenue reserves at 31 January 2025
were 18.8p.

® Provide a high and progressively growing income stream

@ Shareholder returns and performance

® Provide long-term capital growth
® Provide a long-term total return above the benchmark and peers

5 year 5 year
portfolio return NAV return

+36.0% | +43.0%

One year portfolio return of +12.4% was behind the index return of +17.1%. The NAV return also
underperformed the benchmark after the impact of gearing (borrowings). Gearing tends to amplify
portfolio returns in both directions. Over the long term, the 5 year NAV return was ahead of the
benchmark of +37.9%.

@ Investor appeal

® Position Merchants to outperform its peers, and to remain relevant and
attractive to new and existing investor groups

® Ensure the costs of running the company remain reasonable and competitive

1 year peer 3 year peer 5 year peer
group ranking group ranking group ranking

14th 12th 3rd

Performance was 3rd out of 19 in the peer group over five years, 12th out of 19 over 3 years and
14th out of 19 over one year. The ongoing charge has reduced to 0.52% compared to 0.55% last
year. The board remains focused on reducing fixed costs. Merchants’ costs are below average in the
peer group and the dividend yield is above average.




Dividend record per share (p)

Earnings progression (p)

OVERVIEW

Revenue reserves per share (p)!

27.2 27.3 27.6 284 291

28.7 30.5 294
25.6

18.5

18. ) 18.8
8.3 160 163 18.1

2021 2022 2023 2024 2025

The board has a policy of paying a progressive
dividend each year, taking into account
inflation and subject to general earnings
growth and dividends received in the portfolio.
Ordinary dividends have risen in every year
since 1982.

Portfolio return vs benchmark (%)

2021 2022 2023 2024 2025

Earnings per share (EPS) shows the income
that the company generates each year which
can be used to fund dividend payments to
shareholders, over time.

NAV return vs benchmark (%)

289

18.9
171

124

5152

-8.6 76

2021 2022 2023 2024 2025

M Portfolio total return M Benchmark

Peer rankings?

202

187

100

2015 2020 2025

H NAV return B Benchmark

Yield (%)?

2021 2022 2023 2024 2025

Revenue reserves can be used to ensure
dividend payments can be maintained through
difficult market conditions. Income is put aside
in good years and can be used to maintain a
steady increase in dividends when income is
less readily available.

The board uses this KPI to monitor investment
performance. As the company’s policy is to
invest mainly in higher yielding large UK
companies, the FTSE All-Share Index has been
chosen as the benchmark index against which
we measure our performance.

The board seeks a return that is better than
the benchmark over various time periods. The
benchmark was the FTSE 100 Index until 31
January 2017, but was revised to better reflect
the changing structure of the portfolio over the
preceding decade.

Ongoing charges (%)?

w
N
©°

287

[ |

[ = |
9.2

0.3
-13.1

1 Year 3 Years 5 Years

Merchants

The board also monitors the performance
relative to a broad range of competitor
investment trusts. The chart shows Merchants'’
position in UK Equity Income peer group
quartiles over a range of time periods.

6.2

5.2 52
4.8 47

0.85

0.81 0.82 079 0.85
0.61
0.55 oss [ oo

2021 2022 2023 2024 2025

m Merchants B Peer group average

Merchants’ yield has consistently been higher
than the UK Equity Income peer group average.

2021 2022 2023 2024 2025

m Merchants B UK Equity Income peer group

The board has a policy of ensuring that the
company’s running costs are reasonable and
competitive. The ongoing charge is calculated
using the AIC's recommended methodology
(See Glossary on page 117).

1 At the year end before payment of the third and final quarterly dividends. ? Source: JP Morgan Cazenove. > Source: Morningstar/AllianzGl.
Alternative Performance Measure (APM). See Glossary on page 117.
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Performance — review of the year

Revenue

2025 2024 % change
Income (£'000s) 48,482 49,563 2.2
Revenue earnings attributable to ordinary shareholders (£'000s) 43,671 44,509 -19
Revenue earnings per ordinary share 29.4p 30.5p -3.6
Dividends per ordinary share in respect of the year* 29.1p 28.4p +2.5
Assets

Capital return  Total return?

2025 2024 % change % change
Net asset value per ordinary share with debt at par 572.6p 530.9p +7.9 +13.3
Net asset value per ordinary share with debt at market value (capital) 582.4p 538.6p +8.1 +13.5
Ordinary share price 556.0p 543.0p +2.4 +7.7
FTSE All-Share 4,710.6 4,173.1 +12.9 +17.1
(Discount) premium of ordinary share price to Net Asset Value (debt at par) -2.9% 2.3% n/a n/a
(Discount) premium of ordinary share price to Net Asset Value (debt at market value) -4.5% 0.8% n/a n/a
Ongoing charges® 0.52% 0.55% n/a n/a

* Inclusive of third and final dividends.

2NAV total return reflects both the change in Net Asset Value per ordinary share and the net ordinary dividends paid.
3 The ongoing charges percentage is calculated in accordance with the explanation given on page 118.

A Glossary of Alternative Performance Measures (APMs) can be found on page 117.
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Portfolio Managers’ report
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Simon Gergel

Introduction

It is disappointing to report that after

a positive first half of the year, a
deterioration in the last few months

has led to a second year of portfolio
underperformance against the FTSE
All-Share index. Whilst the portfolio total
return at 12.4% was strong in absolute
terms, and the income generation has
supported a growing dividend and a
rebuilding of reserves, the portfolio total
return was behind the 17.1% return on
the benchmark. Despite the last two
years' results, long term performance
remains well ahead of the benchmark.

Our value investing style, buying
companies when we believe their share
prices do not reflect the underlying
fundamentals, is susceptible to periods
of underperformance. This is especially
true when markets are led by narrow
themes, such as during the TMT
(Technology Media and Telecoms)
bubble in the late 1990s, or in periods

of extreme fear, such as during the
global financial crisis. In those periods,
the fundamental value of a business

can be overwhelmed by the market
narrative of the time. However, those
periods sow the seeds for future gains, by
creating substantial valuation anomalies
between stocks and sectors. In the last
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year or two, we have seen some of
these strong narratives develop. They
have been exacerbated in the UK stock
market, by significant redemptions from
actively managed investment funds.

In this